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LEASE - REVENUE OBLIGATIONS 
ANNUAL REPORT 

For the period July 1, 2011 through June 30, 2012 
 

The Treasurer of State (“Treasurer”) makes this annual report for the Fiscal Year ending 
June 30, 2012 (FY 2012) in accordance with Section 154.05(B) of the Ohio Revised Code 
(“Act”) and its lease-revenue bond proceedings. 
 

Chapter 154 of the Act, was enacted pursuant to the power granted to the General 
Assembly by the Ohio Constitution, and particularly Section 2i of Article VIII which authorizes 
the issuance for stated purposes of revenue obligations and other obligations the owners and 
holders of which are not given the right to have excises or taxes levied by the General Assembly 
for payment of principal or interest. The Act originally authorized the Ohio Public Facilities 
Commission (“Commission”) to issue obligations of the State to pay costs of capital facilities for 
(a) mental hygiene and retardation, (b) state supported and state assisted institutions of higher 
education, (c) parks and recreation, and (d) housing of branches and agencies of state 
government (for which no specific authorization to issue obligations was ever granted and which 
was repealed in FY 2001). Am. Sub. H.B. 640, 123rd General Assembly, effective September 14, 
2000, reassigned to the Treasurer the issuing authority and functions of the Commission with 
respect to these special obligations (lease-revenue) bonds (“Obligations”). The Treasurer 
succeeded the Commission as issuer and with all responsibilities and obligations under the bond 
proceedings relating to previously issued Obligations. 
 

Pursuant to House Bill 16 of the 126th General Assembly, effective July 1, 2005, all 
matters relating to the issuance of obligations for financing of Cultural and Sports Facilities, 
including all Arts and Sports obligations previously issued by the Ohio Building Authority, 
under Ohio Revised Code Chapter 152, were transferred to the Treasurer, as Issuing Authority. 
The legislation transferred thirteen bond issuances with combined outstanding principal as of that 
date in the amount of $184,150,000.  Subsequent to July 1, 2005, all new issuances of Cultural 
and Sports Facilities bonds will be governed by Chapter 154 of the Ohio Revised Code, and the 
provisions thereof, as described above. 
 
 Pursuant to Amended Substitute House Bill 153 of the 129th General Assembly, effective 
January 1, 2012, all matters relating to the issuance of obligations for financing of capital 
facilities for housing branches and agencies of State government, which were previously issued 
by the Ohio Building Authority under Ohio Revised Code Chapter 152, were transferred to the 
Treasurer as Issuing Authority. The legislation transferred forty-one bond issuances with 
combined outstanding principal as of that date in the amount of $1,514,920,000. Subsequent to 
January 1, 2012 all new issuances of facilities for housing branches and agencies of State 
government will be governed by Chapter 154 of the Ohio Revised Code, and the provisions 
thereof, as described above. 
 

The Treasurer may issue Obligations only as authorized by the General Assembly, which 
has authorized lease-revenue obligations for capital facilities projects in aggregate principal 
amounts of up to $4,817,590,000 for higher education, $1,541,000,000 for mental health, 
$433,000,000 for parks and recreation, $518,000,000 for cultural and sports facilities, 
$1,993,000,000 for state correctional facilities, $317,000,000 for juvenile correctional facilities, 
$1,711,000,000 for administrative facilities, and $143,000,000 for highway safety facilities. 
There is currently no General Assembly authorization for additional lease-revenue obligations 
for higher education projects.  



 
 
Within these authorizations, the Treasurer issued the following Obligations in FY 2012: 
 

Bond Program & Series No. Amount Dated Date 

Final  
Maturity Date 

Administrative Facilities – 2012A1 $32,700,000  3/8/2012 4/1/2023 

Administrative Facilities – 2012B2 $28,055,000  3/8/2012 4/1/2021 

Adult Correctional Facilities – 2012A34 $17,360,000  5/17/2012 4/1/2023 

Parks & Recreation Facilities – 2012A5 $7,570,000  5/17/2012 12/1/2018 

Mental Health Facilities – 2012A6 $24,175,000  5/17/2012 6/1/2019 
 

The principal and interest requirements on the Obligations sold and delivered in FY 2012 
are set forth in the attached Schedules 1 through 5.  The Obligations issued in FY 2012 were sold 
at either public or private sale pursuant to Section 154.08 of the Ohio Revised Code.  No bond 
anticipation notes were issued.  
 
As of June 30, 2012, the Obligations issued by the Treasurer in FY 2012 were rated as follows: 
 

 
Fitch Moody’s 

Standard & 
Poor’s 

Higher Education Facilities AA Aa2 AA 

Mental Health Facilities AA Aa2 AA 

Parks and Recreation Facilities AA Aa2 AA 

Cultural & Sports Facilities AA Aa2 AA 

Administrative Facilities AA Aa2 AA 

Adult Correctional Facilities AA Aa2 AA 

Juvenile Correctional Facilities AA Aa2 AA 

Highway Safety Facilities AA Aa2 AA 
 

As contemplated by the Act, the financing arrangements for the eight categories of capital 
facilities -- higher education, mental health, parks and recreation, cultural and sports facilities, 
administrative facilities, adult correctional facilities, juvenile correctional facilities and highway 
safety facilities -- involve separate proceedings and separate leasing arrangements between the 
Commission (its only remaining responsibility with regard to the Obligations) and the Using 
Agencies, being respectively the Ohio Board of Regents (OBOR), the Ohio Department of 
Mental Health (ODMH), the Ohio Department of Developmental Disabilities (DODD), the Ohio 
Department of Natural Resources (ODNR), the Cultural Facilities Commission (OCFC), the 
Department of Administrative Services (DAS), the Department of Rehabilitation and Correction 
(DRC), the Department of Youth Services (DYS) and the Department of Public Safety (DPS), 
under which the Commission undertakes to finance capital facilities designated by or pursuant to 
                                                           
1 New money issuance. 
2 Refunding issuance. 
3 Refunding issuance. 
4 Referred to in the Accountants’ Report and Financial Statements as State Correctional Facilities. 
5 Refunding issuance. 
6 Refunding issuance. 



 
 
acts of the General Assembly.  In turn, OBOR makes those higher education facilities available 
to the state, and ODMH, DODD, ODNR, OCFC, DAS, DRC and DYS, (and in certain cases, the 
Department of Alcohol and Drug Addiction Services) assume the management of those facilities 
intended for the particular department's use.  Each Using Agency agrees, in accordance with the 
applicable lease and the supplements to it entered into in connection with each bond or note 
issuance, to pay rent in amounts sufficient to pay principal of and interest on the obligations 
issued, to establish and maintain any applicable required reserve, and to pay incidental 
expenditures, such as bond issuance costs. 
 

As provided in each lease, the agreement of the Using Agency to pay rent during any 
period for which appropriations may lawfully be made by the General Assembly is effective and 
binding only when and to the extent that funds have been appropriated and are available for that 
purpose and that period.  Bondholders have no right to have excises or taxes levied by the 
General Assembly for the payment of principal, interest or any call premium. 
 

Trust agreements provide for additional security for the Obligations, each in form and 
content appropriate to the type of financing.  The trustee for the higher education and parks and 
recreation facilties Obligations is US Bank (successor to National City Bank).  The trustee for 
the mental health and administrative facilities Obligations is Huntington National Bank. The 
trustee for the cultural and sports, adult correctional, juvenile correctional and highway safety 
facilities Obligations is Bank of New York Mellon. 
 

The bond proceedings pursuant to which Obligations have been issued beginning in FY 
1991 (“Series II Bonds”) impose no requirement of a bond service reserve.  Instead, they permit, 
but do not require, provision for a bond service reserve applicable to particular issues.  The 
proceedings for each series of Series II Bonds issued in FY 1991 and FY 1992 variously required 
a funded or insured bond service reserve applicable only to the particular series in the amount of 
one-half the highest future annual principal and interest payments on that series.  For Series II 
Bonds issued after FY 1992, including those issued in FY 2001, no reserve fund of any kind has 
been established.  All Series II Bonds for which a funded bond service reserve fund was 
established have been matured, refunded or redeemed.  Thus, there are currently no funded bond 
service reserve funds securing any of the outstanding Obligations. 
 

For the biennium ending June 30, 2013, the General Assembly, by Acts passed prior to 
July 1, 2011 appropriated from the general revenue fund the following amounts for rental 
payments under the lease agreements relating to the respective categories of Obligations:  

 

 
  

Appropriation to: Biennial Amount FY2012 FY2013
Ohio Board of Regents $140,786,000 $83,151,600 $57,634,400 
Ohio Department of Mental Health 38,302,150 18,394,250 19,907,900
Ohio Department of Developmental Disabilities 38,302,150 18,394,250 19,907,900
Ohio Department of Natural Resources 40,303,300 20,568,600 19,734,700
Ohio Cultural Facilities Commission 56,269,900 27,804,900 28,465,000
Department of Administrative Services 136,764,200 53,260,000 83,504,200
Department of Rehabilitation and Correction 147,164,600 42,863,100 104,301,500
Department of Youth Services 37,451,900 10,221,800 27,230,100
Department of Public Safety 12,294,000 9,978,300 2,315,700

Total Appropriation $647,638,200 $284,636,800 $363,001,400



 
 
 
 These appropriations have been, and in the Office of Budget and Management’s 
judgment will be, sufficient to pay amounts needed during the current biennium for bond service 
charges and expenditures (primarily issuance costs) payable from the respective administrative 
service funds.  

The following table sets forth certain information with respect to the Obligations as required by 
Section 154.05 of the Revised Code. 
 

OBLIGATIONS AUTHORIZED -- ISSUED 
(AS OF JUNE 30, 2012) 

 

 
 

(a) Includes Obligations advance refunded; excludes advance refunding Obligations.  
Includes portions of Bond Anticipation Notes retired from rental payments ($3,000,000 
mental health and $900,000 parks and recreation). 

(b) Excludes refunding Obligations. 
(c) Includes advance refunding Obligations; excludes Obligations advance refunded. 
(d) Includes transfers of subsequent issuing authority from special obligation (lease rental) to 

general obligations for higher education capital facilities. 

Higher Education 
Facilities

Mental Health 
Facilities

Parks and 
Recreation 
Facilities

Cultural and 
Sports 

Facilities
Authorized by General 
Assembly $4,817,590,000(d) $1,541,000,000 $433,000,000 $518,000,000
Issued in Prior Fiscal 
Years (a) 4,817,590,000 1,392,085,000 408,000,000 486,690,000
Issued in FY2012 (b) 0 0 0 0
Authorized by the 
General Assembly but 
not yet issued 0 148,915,000 25,000,000 31,310,000
Interest Paid FY2012 5,127,039 6,641,701 5,460,007 7,568,760
Principal Paid FY2012 77,990,000 28,700,000 15,310,000 21,355,000
Outstanding Principal (c) $61,530,000 $146,730,000 $129,870,000 $156,675,000

Administrative 
Facilities

State 
Correctional 

Facilities

Juvenile 
Correctional 

Facilities

Highway 
Safety 

Facilities
Authorized by General 
Assembly $1,711,000,000 $1,993,000,000 $317,000,000 $143,000,000
Issued in Prior Fiscal 
Years (a) 1,646,000,000 1,839,500,000 297,000,000 140,285,000
Issued in FY2012 (b) 32,700,000 0 0 0
Authorized by the 
General Assembly but 
not yet issued 65,000,000 153,500,000 20,000,000 2,715,000
Interest Paid FY2012 16,011,611 15,731,200 3,430,087 356,428
Principal Paid FY2012 0 12,105,000 6,890,000 675,000

Outstanding Principal (c) $713,245,000 $642,210,000 $152,005,000 $16,820,000



 
 

 
The primary sources of moneys for payment of principal of and interest on outstanding 

Obligations in FY 2012, as in prior years, were funds appropriated by the General Assembly for 
the purpose.  Original issue premium and accrued interest paid by original purchasers of bonds 
were applied to either bond service charges or the applicable improvement funds. 
 

The amounts credited, in accordance with the leases and supplements, to the higher 
education, mental health, parks and recreation, cultural and sports, administrative building, adult 
correctional, juvenile correctional and highway safety facilities bond service funds, and to the 
administrative service funds (to pay expenditures, including issuing costs), during FY 2012, and 
the balances in those funds on June 30, 2012, are shown in the financial statements that follow.  
Except for moneys held for obligations not yet presented for payment, amounts in those bond 
service funds are not restricted to payments of bond service charges on particular issues of 
Obligations.  Amounts held in escrow for Obligations advance refunded are restricted to payment 
of debt service and any redemption premium on those advance refunded Obligations.   
 

The amounts, and the dates by which funds must be made available, to make payment 
during FY 2013 of principal of and interest on the Bonds outstanding on June 30, 2012 (which 
excludes Bonds advance refunded) are as follows: 
 
 

 
 
  

Higher Education 
Facilities

Mental Health 
Facilities

Parks and 
Recreation 
Facilities

Cultural and 
Sports Facilities

Payment Dates
August 1, 2012 $44,753,875.00 $9,782,546.25 $5,621,640.63 $0.00

October 1, 2012 0.00 0.00 0.00 18,787,915.63
December 1, 2012 12,705,262.50 8,549,377.85 9,166,480.00 0.00
February 1, 2013 140,750.00 390,890.00 2,434,268.76 0.00

April 1, 2013 0.00 0.00 0.00 8,412,065.63
June 1, 2013 0.00 13,493,453.13 1,474,366.25 0.00

Fiscal Year Total $57,599,887.50 $32,216,267.23 $18,696,755.64 $27,199,981.26

Administrative 
Facilities

Adult 
Correctional 
Facilities

Juvenile 
Correctional 
Facilities

Highway Safety 
Facilities

Payment Dates
August 1, 2012 $0.00 $0.00 $0.00 $0.00

October 1, 2012 48,336,421.00 66,158,788.90 15,546,747.44 1,257,146.88
December 1, 2012 0.00 0.00 0.00 0.00
February 1, 2013 0.00 0.00 0.00 0.00

April 1, 2013 34,678,046.00 35,053,425.01 11,017,759.94 1,028,496.88
June 1, 2013 0.00 0.00 0.00 0.00

Fiscal Year Total $83,014,467.00 $101,212,213.91 $26,564,507.38 $2,285,643.76



 
 

The anticipated sources of payment of amounts for outstanding Obligations and for 
additional mental health, parks and recreation, cultural and sports, administrative building, adult 
correctional, juvenile correctional and highway safety facilities Obligations that may be issued 
during FY 2013 will be, pursuant to the respective leases and supplements, moneys available for 
the purpose in the respective bond service accounts and the moneys appropriated by the 129th 
General Assembly for the fiscal biennium ending June 30, 2013 (as shown on page 4).  These 
respective amounts have been and will be sufficient to pay during the biennium all principal and 
interest requirements on the Obligations outstanding as of June 30, 2012, principal and interest 
on additional obligations that are projected to be issued in the biennium, and related applicable 
administrative and issuance expenditures.   
 

The Accountants' Report and Financial Statements that follow are incorporated as part of 
this Annual Report. 
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SCHEDULE NO. 1 
 

 

Dated: 3/8/2012

Date Principal Coupon Interest Total P+I
04/01/2012 83,058.75 83,058.75
10/01/2012 650,025.00 650,025.00
04/01/2013 1,130,000.00 2.000% 650,025.00 1,780,025.00
10/01/2013 638,725.00 638,725.00
04/01/2014 1,155,000.00 2.000% 638,725.00 1,793,725.00
10/01/2014 627,175.00 627,175.00
04/01/2015 1,175,000.00 3.000% 627,175.00 1,802,175.00
10/01/2015 609,550.00 609,550.00
04/01/2016 1,210,000.00 4.000% 609,550.00 1,819,550.00
10/01/2016 585,350.00 585,350.00
04/01/2017 1,260,000.00 5.000% 585,350.00 1,845,350.00
10/01/2017 553,850.00 553,850.00
04/01/2018 1,325,000.00 5.000% 553,850.00 1,878,850.00
10/01/2018 520,725.00 520,725.00
04/01/2019 1,390,000.00 4.000% 520,725.00 1,910,725.00
10/01/2019 492,925.00 492,925.00
04/01/2020 1,445,000.00 4.000% 492,925.00 1,937,925.00
10/01/2020 464,025.00 464,025.00
04/01/2021 1,505,000.00 4.000% 464,025.00 1,969,025.00
10/01/2021 433,925.00 433,925.00
04/01/2022 1,565,000.00 4.000% 433,925.00 1,998,925.00
10/01/2022 402,625.00 402,625.00
04/01/2023 1,625,000.00 ** 402,625.00 2,027,625.00
10/01/2023 366,562.50 366,562.50
04/01/2024 1,700,000.00 5.000% 366,562.50 2,066,562.50
10/01/2024 324,062.50 324,062.50
04/01/2025 1,780,000.00 ** 324,062.50 2,104,062.50
10/01/2025 297,100.00 297,100.00
04/01/2026 1,835,000.00 3.000% 297,100.00 2,132,100.00
10/01/2026 269,575.00 269,575.00
04/01/2027 1,890,000.00 3.375% 269,575.00 2,159,575.00
10/01/2027 237,681.25 237,681.25
04/01/2028 1,955,000.00 5.000% 237,681.25 2,192,681.25
10/01/2028 188,806.25 188,806.25
04/01/2029 2,055,000.00 3.500% 188,806.25 2,243,806.25
10/01/2029 152,843.75 152,843.75
04/01/2030 2,125,000.00 5.000% 152,843.75 2,277,843.75
10/01/2030 99,718.75 99,718.75
04/01/2031 2,230,000.00 5.000% 99,718.75 2,329,718.75
10/01/2031 43,968.75 43,968.75
04/01/2032 2,345,000.00 3.750% 43,968.75 2,388,968.75

**2023 bifurcated coupon: $1,425,000 at 4.500%, $200,000 at 4.000%
**2025 bifurcated coupon: $1,570,000 at 3.000%, $210,000 at 3.250%

Total $32,700,000.00 $16,001,496.25 $48,701,496.25

Average Life 11.860 Years
Average Coupon 4.1260200%

Net Interest Cost (NIC) 3.4381750%
True Interest Cost (TIC) 3.2509220%
Bond Yield for Arbitrage Purposes 2.7295920%
All Inclusive Cost (AIC) 3.2815760%

Issuer's Counsel: Peck, Shaffer & Williams, LLP
Bond Counsel: Brouse McDowell
Underwriter's Counsel: Roetzel & Andress
Financial Advisor: Acacia Financial Group, Inc.

$32,700,000
State of Ohio 

Administrative Building Facilities Bonds
Series 2012A



 
 

 
SCHEDULE NO. 2 

 

 
  

Dated: 3/8/2012

Date Principal Coupon Interest Total P+I
04/01/2012 89,620.14 89,620.14
10/01/2012 701,375.00 701,375.00
04/01/2013 701,375.00 701,375.00
10/01/2013 701,375.00 701,375.00
04/01/2014 701,375.00 701,375.00
10/01/2014 701,375.00 701,375.00
04/01/2015 701,375.00 701,375.00
10/01/2015 701,375.00 701,375.00
04/01/2016 701,375.00 701,375.00
10/01/2016 701,375.00 701,375.00
04/01/2017 701,375.00 701,375.00
10/01/2017 701,375.00 701,375.00
04/01/2018 701,375.00 701,375.00
10/01/2018 701,375.00 701,375.00
04/01/2019 4,125,000.00 5.000% 701,375.00 4,826,375.00
10/01/2019 598,250.00 598,250.00
04/01/2020 4,335,000.00 5.000% 598,250.00 4,933,250.00
10/01/2020 489,875.00 489,875.00
04/01/2021 4,545,000.00 5.000% 489,875.00 5,034,875.00
10/01/2021 376,250.00 376,250.00
04/01/2022 4,775,000.00 5.000% 376,250.00 5,151,250.00
10/01/2022 256,875.00 256,875.00
04/01/2023 5,010,000.00 5.000% 256,875.00 5,266,875.00
10/01/2023 131,625.00 131,625.00
04/01/2024 5,265,000.00 5.000% 131,625.00 5,396,625.00

Total $28,055,000.00 $13,614,620.14 $41,669,620.14

Average Life 9.706 Years
Average Coupon 5.0000000%

Net Interest Cost (NIC) 2.8956900%
True Interest Cost (TIC) 2.5977430%
Bond Yield for Arbitrage Purposes 2.7295920%
All Inclusive Cost (AIC) 2.6334680%

Issuer's Counsel: Peck, Shaffer & Williams, LLP
Bond Counsel: Brouse McDowell
Underwriter's Counsel: Roetzel & Andress
Financial Advisor: Acacia Financial Group, Inc.

$28,055,000
State of Ohio 

Administrative Building Facilities Refunding Bonds
Series 2012B



 
 

 
SCHEDULE NO. 3 

 

 
 

  

Dated: 5/17/2012

Date Principal Coupon Interest Total P+I
10/01/2012 323,088.89 323,088.89
04/01/2013 434,000.00 434,000.00
10/01/2013 434,000.00 434,000.00
04/01/2014 434,000.00 434,000.00
10/01/2014 434,000.00 434,000.00
04/01/2015 434,000.00 434,000.00
10/01/2015 434,000.00 434,000.00
04/01/2016 434,000.00 434,000.00
10/01/2016 434,000.00 434,000.00
04/01/2017 434,000.00 434,000.00
10/01/2017 434,000.00 434,000.00
04/01/2018 434,000.00 434,000.00
10/01/2018 434,000.00 434,000.00
04/01/2019 3,145,000.00 5.000% 434,000.00 3,579,000.00
10/01/2019 355,375.00 355,375.00
04/01/2020 3,300,000.00 5.000% 355,375.00 3,655,375.00
10/01/2020 272,875.00 272,875.00
04/01/2021 3,460,000.00 5.000% 272,875.00 3,732,875.00
10/01/2021 186,375.00 186,375.00
04/01/2022 3,635,000.00 5.000% 186,375.00 3,821,375.00
10/01/2022 95,500.00 95,500.00
04/01/2023 3,820,000.00 5.000% 95,500.00 3,915,500.00

Total $17,360,000.00 $7,785,338.89 $25,145,338.89

Average Life 8.969 Years
Average Coupon 5.0000000%

Net Interest Cost (NIC) 2.7375900%
True Interest Cost (TIC) 2.4592560%
Bond Yield for Arbitrage Purposes 1.9020870%
All Inclusive Cost (AIC) 2.5232230%

Issuer's Counsel: Peck, Shaffer & Williams, LLP
Bond Counsel: Frost Brown Todd, LLC
Co-Bond Counsel: Mann & Carducci Co., L.P.A.
Underwriter's Counsel: Carlile Patchen & Murphy LLP
Financial Advisor: Acacia Financial Group, Inc.

$17,360,000
State of Ohio 

Adult Correctional Facilities Refunding Bonds
Series 2012A



 
 

SCHEDULE NO. 4 
 

 
  

Dated: 5/17/2012

Date Principal Coupon Interest Total P+I
12/01/2012 174,842.50 174,842.50
06/01/2013 162,225.00 162,225.00
12/01/2013 162,225.00 162,225.00
06/01/2014 162,225.00 162,225.00
12/01/2014 162,225.00 162,225.00
06/01/2015 162,225.00 162,225.00
12/01/2015 1,780,000.00 3.000% 162,225.00 1,942,225.00
06/01/2016 135,525.00 135,525.00
12/01/2016 1,845,000.00 4.000% 135,525.00 1,980,525.00
06/01/2017 98,625.00 98,625.00
12/01/2017 1,925,000.00 5.000% 98,625.00 2,023,625.00
06/01/2018 50,500.00 50,500.00
12/01/2018 2,020,000.00 5.000% 50,500.00 2,070,500.00

Total $7,570,000.00 $1,717,492.50 $9,287,492.50

Average Life 5.092 Years
Average Coupon 4.4558820%

Net Interest Cost (NIC) 1.6694900%
True Interest Cost (TIC) 1.5371540%
Bond Yield for Arbitrage Purposes 1.9020870%
All Inclusive Cost (AIC) 1.7542690%

Issuer's Counsel: Peck, Shaffer & Williams, LLP
Bond Counsel: Frost Brown Todd, LLC
Co-Bond Counsel: Mann & Carducci Co., L.P.A.
Underwriter's Counsel: Carlile Patchen & Murphy LLP
Financial Advisor: Acacia Financial Group, Inc.

$7,570,000
State of Ohio 

Parks and Recreation Facilities Refunding Bonds
Series 2012A



 
 

SCHEDULE NO. 5 
 

 

Dated: 5/17/2012

Date Principal Coupon Interest Total P+I
12/01/2012 561,037.22 561,037.22
06/01/2013 995,000.00 3.000% 520,550.00 1,515,550.00
12/01/2013 505,625.00 505,625.00
06/01/2014 3,025,000.00 3.000% 505,625.00 3,530,625.00
12/01/2014 460,250.00 460,250.00
06/01/2015 2,435,000.00 4.000% 460,250.00 2,895,250.00
12/01/2015 411,550.00 411,550.00
06/01/2016 6,290,000.00 4.000% 411,550.00 6,701,550.00
12/01/2016 285,750.00 285,750.00
06/01/2017 4,540,000.00 5.000% 285,750.00 4,825,750.00
12/01/2017 172,250.00 172,250.00
06/01/2018 4,765,000.00 5.000% 172,250.00 4,937,250.00
12/01/2018 53,125.00 53,125.00
06/01/2019 2,125,000.00 5.000% 53,125.00 2,178,125.00

Total $24,175,000.00 $4,858,687.22 $29,033,687.22

Average Life 4.410 Years
Average Coupon 4.5572210%

Net Interest Cost (NIC) 1.5824020%
True Interest Cost (TIC) 1.4563720%
Bond Yield for Arbitrage Purposes 1.9020870%
All Inclusive Cost (AIC) 1.5511180%

Issuer's Counsel: Peck, Shaffer & Williams, LLP
Bond Counsel: Frost Brown Todd, LLC
Co-Bond Counsel: Mann & Carducci Co., L.P.A.
Underwriter's Counsel: Carlile Patchen & Murphy LLP
Financial Advisor: Acacia Financial Group, Inc.

$24,175,000
State of Ohio 

Mental Health Facilities Refunding Bonds
Series 2012A



 
 

The following accountants’ report by Schneider Downs and Company, Inc. is provided in 
accordance with the respective general bond resolutions adopted with regard to the State of Ohio 

higher education facilities, mental health facilities, parks and recreation facilities, cultural and 
sports facilities, administrative facilities, adult correctional, juvenile correctional and highway 

safety obligations. 
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Treasurer of State ofOhio

Columbus, Ohio

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying financial statements of the Debt Service Funds as held in the name of the
Treasurerof the State of Ohio (the Funds) of the Higher Education Capital Facilities, Mental Health Facilities,
Parks and Recreation Facilities, Cultural and Sports Facilities, Department of Rehabilitation and Correction,
Department of Youth Services, Department of Public Safety, and the Department of Administrative Services
Lease Revenue Bonds Governed by the Ohio Revised Code Chapter 154 (the Obligations), as of and for the
year ended June 30, 2012, as listed in the table of contents. These financial statements are the responsibility
of the Treasurer of State's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An

audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As discussed in Note 1, the financial statements present only the Funds and do not purport to, and do not,
present fairly the financial position of the Treasurer of the State of Ohio (which is part of the reporting entity
of the State of Ohio) as of June 30, 2012, and the changes in its financial position for the year then ended in
conformity with accounting principles generally in the United States of America.

In our opinion, the financial statements referred to in the first paragraph of this report present fairly, in all
material aspects, the financial position of the Funds as of June 30, 2012, and the respective changes in
financial position for the year then ended in conformity with accounting principles generally accepted in the
United States of America.
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STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS

Reconciliation Schedule Between

the Statement of Revenues, Expenditures and Changes in Fund Balances
and the Schedule of Activities

For the Fiscal Year Ended June 30,2012
(Dollars in000s)

Net Change in Fund Balance per Debt Service Funds'
Statement of Revenues, Expenditures and Changes in Fund Balances $ 3,487

Amounts reported in the Schedule of Activities is different from the Debt Service Funds' Statement of

Lease interest revenues and other financing sources from lease principal receipts are deferred in
the debt service funds. During fiscal year 2012, deferred revenue changed by the following amounts.

Lease Principal 1,375,740

Lease Interest 18,562

1,394,302

Increases and decreases in unamortized lease premiums/discounts are not reported in the debt
service funds

Unamortized Lease Premium/Discount, Net 51,738

Debt proceeds provide current financial resources to the debt service funds, but issuing debt
increases long-term liabilities in the Schedule of Net Assets. In the current period, proceeds were
received from:

Bonds (32,700)
Refunding Bonds (77,160)
Premiums/Discounts, Net (13,840)1
Deferred Amount on Refunding 5,590
Capitalized Interest (2,013) j

(120,123)

The debt obligations transferred from the Ohio Building Authority do not provide current financial
resources to the debt service funds, but increases long-term liabilities in the Schedule of Net Assets.

Bonds (1,514.920)
Premiums/Discounts, Net (89,280)
Deferred Amount on Refunding 32,319

Repayments of long-term debt are reported as expenditures in the debt service funds, but the
repayments reduce long-term liabilities in the Schedule of Net Assets. During the fiscal year, these
amounts consisted of:

Bond Defeasances 82,265
Scheduled Debt Principal Retirements 163,025

(1.571,881)

245,290

Some expenses reported in the Schedule of Activities are not reported as expenditures in the debt
service funds. Under the modified accrual basis of accounting used for debt service funds,
expenditures are not recognized for transactions that are not normally paid with expendable available
financial resources. In the Schedule of Activities, however, which is presented on the accrual basis,
expenses and liabilities are reported regardless ofwhen financial resources are available. In
addition, interest on long-term debt is not recognized under the modified accrual basis of accounting
until due, rather than as it accrues. This adjustment combines the changes in the following
balances:

lncrease/(Decrease) in Unamortized Bond Issue Costs 6,506
Decrease in Bond Interest Payable (16,285)
Amortization of Bond Premiums/Accretion of Bond Discounts, Net 11,870
Amortizationof Deferred Refunding Amount (4,904)

(2,813)

Change in Net Assets per Schedule of Activities

See Independent Auditors' Report. 23























STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS

Schedule of Current and Advance Refunding Issues and Prior Years' Defeasances
As of and For the Year Ended June 30,2012 (continued)

(Dollars in000s)

Prior Years' Defeasances

The Treasurer has defeased certain Chapter 154 Lease Revenue Obligations by placing the proceeds of new
bonds in irrevocable trusts to provide for all future debt service payments on the old bonds. Accordingly, the
various trust accounts' assets and liabilities for the defeased bonds are not included in the financial statements of
the Chapter 154 Lease Revenue Obligations. The following table details advance refunded bonds, which are
considered to be defeased and no longer outstanding as of June 30, 2012 that were refunded in fiscal year 2012
and prior.

Principal Yet to Scheduled

be Paid as of Redemption

Refunded Issue June 30, 2012 Date

Mental Health:

Series 2003B $ 12,600 June 1, 2013

Series 2004B 6,050 June 1,2014

Series 2006A 3,755

22,405

June 1, 2013

Adult Correctional:

Series 2004A 18,975 April 1,2014
Series 2004A 12,100

31,075

April 1, 2014

Parks and Recreation:

Series 2004A 7,800

7,800

December 1, 2013

Administrative Facilities:

Series 2003A 63.720 April 1. 2013
Series 2004A 45,805

109.525

April 1. 2014

Juvenile Correctional:

Series 2003A 11,890

11.890

April 1. 2013

Total $ 182,695

See Independent Auditors' Report.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

Treasurer of State ofOhio

Columbus, Ohio

We have audited the financial statements of the Debt Service Funds as held in the name of the Treasurer of the

State of Ohio (the Funds) of the Higher Education Capital Facilities, Mental Health Facilities, Parks and
Recreation Facilities, Cultural and Sports Facilities, Department of Rehabilitation and Correction, Department of
Youth Services, Department of Public Safety, and the Department of Administrative Services Lease Revenue
Bonds Governed by the Ohio Revised Code Chapter 154 as of and for the year ended June 30, 2012, and have
issued our report thereon dated September 28, 2012. The financial statements present only the State Lease
Revenue Bonds and do not purport to, and do not, present fairly the financial position of the Treasurer of the State
of Ohio, which is part of the reporting entity of the State of Ohio. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

The Treasurer of State of Ohio is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the Fund's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Fund's
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Fund's internalcontrol over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis.
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